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Key takeaways

= Inthe past six years, the value investment style has returned to favour, outperforming on a global basis and supporting our
belief that the 2020s could be the decade of the ‘cheap asset’.

=  The current investment regime is characterised by instability and volatility, which can present mispriced opportunities for
disciplined, long-term value investors.

= Although value stocks have performed well recently, there is still a wide valuation gap between cheap and expensive stocks;
value opportunities can be found across markets and sectors, providing potential portfolio diversification benefits.

= The M&G (Lux) Global Strategic Value Fund seeks to capture value opportunities around the world using a tried-and-
tested approach. Stocks are selected using a simple three-stage process; the combined effect of stock selection and the
value style are expected to be principal drivers of the fund's performance.

Investment styles often move in cycles. Throughout the 2010s, growth was in the ascendancy. But in 2020, we proposed that a
regime change could be imminent. The 2020s, in our view, were set up to be the decade of the ‘cheap asset'.

After a sustained period of underperformance, the value style had been written off by many. Yet we believed it could return to
favour due to a combination of factors, including an end to the 40-year decline in government bond yields, a retreat from
globalisation, and a re-pricing of ‘safe’ assets.

Low rates and narratives that favoured duration over valuation had stretched the market's valuation divide to its limits, and we
suggested it was likely to snap back. Indeed, it did: in the past six years value stocks have delivered. Although US technology
and Al-related mega-cap stocks have dominated the narrative, the value style has, almost unnoticed, outperformed
meaningfully on a global basis. A US-centric investment lens distorts the real picture, in our view.

In markets like Europe and Japan, value has led the way as investors have identified attractive opportunities in previously
overlooked areas, encouraged, in part, by the prospect of governance reforms and fiscal spending.

Value's recovery supports the notion that the growth/value definitions are not fixed; yesterday's unloved value stock could
quickly become tomorrow's growth story.

Figure 1. Regime change: The value style has delivered in the 2020s

Past performance is not a guide to future performance.
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The views expressed in this document should not be taken as a recommendation, advice or forecast.
The value of investments will fluctuate, which will cause prices to fall as well as rise and investors may not get back the original
amount invested. Past performance is not a guide to future performance.
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Value opportunities in a world of volatility and dislocations

The investment landscape has profoundly shifted since 2020. In this new regime, capital has a cost again, policy has a price, and
supply chains have borders. We believe these conditions represent a favourable environment for value investing.

Trends such as de-globalisation and trade tariffs, persistent inflation, higher-for-longer interest rates, geopolitical tension, and
technological disruption are indicative of a renewed era of instability. Instead of a stable world of zero interest rates and
predictability, the current regime is characterised by volatility, inflation and uncertainty.

The low-rate, low-volatility regime of the 2010s was particularly uncomfortable for value investors. Typically, if a stock
performed well, it continued to do so for many years. And if a stock was doing badly, it tended to keep struggling.

Although today's unpredictable, volatile market backdrop might be challenging, it represents, in our view, a much more fertile
ground for disciplined, long-term value investors.

Global instability and repeated macroeconomic shocks are creating frequent market dislocations, which can present mispriced
opportunities for contrarian, valuation-focused investors. The style headwind has arguably been replaced by a tailwind.

Wide valuation gap

The value revival since 2020 has not exhausted the value opportunity, in our opinion. Following a sustained period of
underperformance in the 2010s, value stocks arguably had considerable ground to make up. The valuation distortions and large
capital flows into expensive areas that resulted have not yet unwound.

The mindset shaped by the previous regime also continues to linger. European banks are a good indicator: re-rated, yes, but
many still trade on single-digit multiples when they are forecast to deliver sustainable mid-to-high teens returns. This suggests
that investors may not yet fully believe in a world where capital has a cost and can generate returns.

Although value stocks have performed well, the valuation dispersion between cheap and expensive stocks in the broad global
equity market remains extremely wide.

In practice, we believe this means that the stocks at the cheaper end of the market remain attractively valued on both an
absolute and relative basis. We think that current valuations suggest that there could well be further for the current value
rotation to go; for investors who are yet to recognise the new regime, there may still be value in value.

Figure 2. Valuation gap remains wide
Past performance is not a guide to future performance.
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Diversification benefits

The value opportunity also remains broad-based, in our view, with attractive opportunities on offer across different markets,
sectors and the market cap spectrum. Value investors are not limited to narrow segments of the market.

For example, it is often said that value doesn't work in technology but, even here, opportunities are available to patient contrarian
investors. Legacy technology companies, sometimes dismissively labelled ‘dead tech’, have recently been reassessed by investors,
who discovered that some unloved companies proved to be better than the prevailing market narrative.

As the global market has become increasingly concentrated, with the US a dominant feature of most indices, the case for global
value investing has arguably strengthened. Broadening horizons can provide potential diversification benefits as well as return
opportunities.

Many international stocks trade at a significant discount to their peers in the US, despite offering similar levels of growth. Value
investing therefore does not necessarily involve compromising on quality or fundamentals. Global value can also act as a
portfolio diversifier in a world of concentrated bets.

Value still matters

While much has changed over the past six years, we propose the world remains dominated by assets priced for perfection. In
such an environment, a diversified collection of attractively valued, globally diverse assets functions as more than a style bet; it
could control risk. It diversifies against narrative, against concentration, and against the assumption that yesterday’'s leaders
must be tomorrow's.

It takes patience and discipline to invest in out-of-favour stocks but, in today’s world of volatility and dislocation, global investors
who go against the herd and challenge market narratives may find a good amount of mispriced opportunities.

Fund philosophy and process

A tried-and tested approach to value

The M&G (Lux) Global Strategic Value Fund seeks to capture value opportunities around the world using a tried-and-tested
investment approach. At M&G, we have been dedicated value investors for over 20 years, and our process has been tested
through a global financial crisis, a zero per cent interest rate regime, the covid pandemic, multiple conflicts, and what many
perceive to be a prolonged period of style underperformance.

The fund will follow a disciplined, long-term approach that we believe is differentiated from other value strategies. Unlike other
value investors, we are not looking for catalysts or trying to identify potential turning points for a stock’s re-rating. We believe in
mean reversion, following a patient contrarian approach to find out-of-favour stocks with a strong risk-reward profile over three
to five years, and may be susceptible to good news.

Figure 3. Investment philosophy: A disciplined contrarian approach
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Three-stage process
We select value opportunities using bottom-up stock selection. The process is simple, straightforward, and has three stages.

We begin by screening the market to find stocks in the cheapest quartile of each sector. This creates our investment universe
and ensures the fund has a consistent bias.

In our view, the sector-based screening is also a distinguishing feature of our process. Typically, the cheapest stocks are found
in particular areas of the market, such as financials. The benefit of screening on a sector basis is that it can help avoid large
sector biases and concentration risk in portfolios, which can often be a cause of volatility for value investors.

Figure 4. Investment approach: A simple three-stage process
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The next stage is fundamental analysis where we try to eliminate and avoid stocks that are cheap for a reason, so-called value
traps. The aim of the fundamental analysis is to determine whether the potential investment represents an attractive risk/reward
on a three-to-five year view.

We apply three tests: financial strength — does the company have a strong balance sheet?; business durability — is the business
model sustainable?; and management behaviour — is the company well run with a focus on shareholder return?

Companies that pass this due diligence process and have an attractive risk premium will be considered for the portfolio. We aim
to build a balanced, diversified portfolio, where the country and sector weightings are an outcome of our bottom-up stock
selection rather than top-down views.

With a long-term investment horizon, we are comfortable owning unloved stocks that other investors might have overlooked.
With a consistent value bias, the fund has the potential to capture the value tailwind, but it is also designed to keep up with the
market in a benign style environment, or where there is a modest style headwind. Ultimately, combined stock selection and the
value style are expected to be the key drivers of the fund’s performance.

Outlook

In today's volatile world, we believe there are a lot of opportunities for disciplined, opportunistic value investors. The value style
has delivered in many regions since 2020, but we remain optimistic that current regime is still favourable for patient investors
who focus on mispriced opportunities among cheap stocks. The decade of the cheap asset is not over yet.
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Investment policy

The Fund aims to provide a higher total return (capital growth plus income) than that of the global equity market over any five-
year period, while applying ESG Criteria.

The Fund invests at least 80% of its Net Asset Value in the equity securities and equity related instruments of companies across
any sector and market capitalisation that are domiciled in any country, including emerging markets. The Fund may invest in China
A-Shares via the Shanghai-Hong Kong Stock Connect and the Shenzhen-Hong Kong Stock Connect. The Fund invests in
securities that meet the ESG Criteria, applying an Exclusionary Approach and Positive ESG Tilt as described in the
precontractual annex to the Fund's Prospectus.

The Fund’'s recommended holding period is 5 years.

The main risks associated with the fund:

The value and income from the fund's assets will go down as well as up. This will cause the value of your investment to fall as
well as rise. There is no guarantee that the fund will achieve its objective and you may get back less than you originally invested.

The fund invests in shares of smaller companies which may be less liquid and more volatile in price than shares of larger
companies.

The fund can be exposed to different currencies. Movements in currency exchange rates can adversely affect the return of your
investment.

Investing in emerging markets involves a greater risk of loss due to greater political, tax, economic, foreign exchange, liquidity
and regulatory risks, among other factors. There may be difficulties in buying, selling, safekeeping or valuing investments in such
countries.

The fund may invest in China A shares. Investments in assets from China are subject to changeable political, regulatory and
economic conditions, which may cause difficulties when selling or collecting income from these investments. In addition, such
investment is made via the Stock Connect system, which may be more susceptible to clearing, settlement and counterparty risk.
These factors could cause the fund to incur a loss.

The investment policy may exclude potential investments where they do not meet certain criteria. This may cause the Fund to
perform differently compared to similar funds that are permitted to invest in those investments.

ESG information from third-party data providers may be incomplete, inaccurate or unavailable. There is a risk that the investment
manager may incorrectly assess a security or issuer, resulting in the incorrect inclusion or exclusion of a security in the portfolio
of the fund.

Please note, investing in this fund means acquiring units or shares in a fund, and not in a given underlying asset such as building
or shares of a company, as these are only the underlying assets owned by the fund.

Further details of the risks that apply to the fund can be found in the fund's Prospectus.

Sustainability information

The fund promotes Environmental/Social (E/S) characteristics and while it does not have as its objective a sustainable
investment, it will have a minimum proportion of 20% of sustainable investments.

You can find the fund'’s sustainability-related disclosures on the M&G website.

Please note that the decision to invest in the promoted fund should take into account all the characteristics or objectives of the
promoted fund.
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Marketing Communication for Professional Investors and institutional investors only. Not for onward distribution. No other persons should rely on any
information contained within.

The distribution of this document does not constitute an offer or solicitation. Past performance is not a guide to future performance. The value of
investments can fall as well as rise. Investors may not get back the amount they invest. There is no guarantee that these investment strategies will work
under all market conditions or are suitable for all investors and you should ensure you understand the risk profile of the products or services you plan to
purchase. All forms of investments carry risks. Such investments may not be suitable for everyone.

Information given in this document has been obtained from, or based upon, sources believed by us to be reliable and accurate although M&G does not
accept liability for the accuracy of the contents. M&G does not offer investment advice or make recommendations regarding investments. Opinions are
subject to change without notice.

Before subscribing investors should read the Prospectus and/or legal documentation, which includes a description of the investment risks relating to
these funds.

The information contained herein has not been reviewed or approved by the competent authorities.

For Hong Kong only: For Professional Investors only. The contents of this document have not been reviewed by any regulatory authority in Hong Kong.
You are advised to exercise caution in relation to the offer of any funds mentioned in it. If you are in any doubt about any of the contents of this
document, you should obtain independent professional advice. Shares, units or other interests in the funds mentioned in this document may only be
offered or sold in Hong Kong to persons who are ‘professional investors' as defined in the Securities and Futures Ordinance (‘Ordinance’) and any rules
made under the Ordinance — or in circumstances which are permitted under the Companies (Winding Up and Miscellaneous Provisions) Ordinance. In
addition, distribution of this document in Hong Kong is restricted. It may not be issued or possessed for the purposes of issue, whether in Hong Kong or
elsewhere, and shares, units or other interests in the funds mentioned may not be disposed of to any person unless such person is a ‘professional investor’
as defined in the Ordinance and any rules made under the Ordinance or as otherwise may be permitted under Hong Kong law.

For Singapore only: For “institutional investors” as defined under the Securities and Futures Act (Cap. 289) of Singapore (“SFA”) only. This publication has
not been reviewed by the Monetary Authority of Singapore.

For Taiwan offshore banking unit (OBU), offshore securities unit (OSU) and private placement - The financial product(s) contained herein has not been
reviewed or approved by the competent authorities and is not subject to any filing or reporting requirement. The shares are not registered in Taiwan and
may not be sold, issued or offered in Taiwan. No person or entity in Taiwan has been authorised to offer, sell, give advice regarding or otherwise
intermediate the offering and sale of the Shares in Taiwan. For OBU/OSU only : The financial product(s) offered herein may only permitted to be
recommended or introduced to or purchased by customers of an offshore banking unit of a bank (“OBU")/offshore securities unit of a securities firm
("OSU") which customers reside outside the R.O.C. Customers of an OBU/OSU are not eligible to access the financial consumer dispute

resolution mechanism under the Financial Consumer Protection Law. This product(s) may be made available for purchase by Taiwan OBUs/OSUs acting
on behalf of non-Taiwan customers of such units but may not otherwise be offered or sold in Taiwan. For private placement only: The financial products
are being made available in the R.O.C. on a private placement basis only to qualified Institutions pursuant to the private placement provisions of the R.O.C.
Rules Governing Offshore Funds. R.O.C. purchasers of the Shares may not sell or dispose unless permitted by law.

For Taiwan Registered Funds: Capital Gateway Investments is the appointed Master Agent for the M&G registered funds in Taiwan. M&G Investments
(Taiwan) Limited is designated as a local sales agent. The list of M&G funds registered in Taiwan is available at: https://www.cgsice.com/mandg/

Distribution of this document in or from Switzerland is not permissible with the exception of the distribution to Qualified Investors according to the
Swiss Collective Investment Schemes Act ("Qualified Investors"). Supplied for the use by the initial recipient (provided it is a Qualified Investor) only.

In Spain the M&G Investment Funds are registered for public distribution under Art. 15 of Act 35/2003 on Collective Investment Schemes as follows: M&G
(Lux) Investment Funds 1reg. no 1551, M&G (Lux) Global Funds reg. no 2281, M&G (Lux) Investment Funds FCP reg. no 1914, European Specialist
Investment Funds reg no. 1765, of the relevant CNMV registers. The collective investment schemes referred to in this document (the "Schemes") are
open-ended investment companies with variable capital, incorporated in Luxembourg.

The Portuguese Securities Market Commission (Comissdo do Mercado de Valores Mobiliarios, the “CMVM") has received a passporting notification under
Directive 2009/65/EC of the European Parliament and of the Council and the Commission Regulation (EU) 584/2010 enabling the fund to be distributed
to the public in Portugal.

In the Netherlands, all funds referred to are UCITS and registered with the Dutch regulator, the AFM. M&G Luxembourg S.A. is the manager of the UCITS
referred to in this document. Registered Office: 16, boulevard Royal, L-2449, Luxembourg.

Purchases of a fund should be based on the current Prospectus and Key Information Document (KID). The Instrument of Incorporation Prospectus, Key
Information Document, the, annual or interim Investment Report and Financial Statements, are available free of charge in English or your local language
(unless specified below) from www.mandg.com/investments/ or in paper form from one of the following: M&G Luxembourg S.A., German branch,
mainBuilding, Taunusanlage 19, 60325 Frankfurt am Main, the Austrian paying agent Société Générale Vienna Branch, Zweigniederlassung Wien Prinz
Eugen-Strasse, 8-10/5/Top 11 A-1040 Wien, Austria; the Luxembourg paying agent: Société Générale Bank & Trust SA, Centre operational 28-32, place de
la Gare L-1616 Luxembourg; the Danish paying agent: Nordea Danmark, Filial af Nordea Bank Abp, Finland, Issuer Services, Postbox 850, Reg.no. 5528, DK~
0900 Copenhagen C; Allfunds Bank, Calle Estafeta, No 6 Complejo Plaza de la Fuente, La Moraleja, 28109, Alcobendas, Madrid, Spain; M&G Luxembourg
S.A. French branch, 8 rue Lamennais, Paris 75008; from the French centralising agent of the fund: RBC Investors Services Bank France; from the Swedish
paying agent: Nordea Bank AB (publ), Smalandsgatan 17, 105 71 Stockholm, Sweden; or from M&G Investment Management Limited, 10 Fenchurch
Avenue, London EC3M 5AG.

For Switzerland, please refer to M&G International Investments Switzerland AG, Zollstrasse 17, 8005 Zurich or Société Générale, Paris, Zurich Branch,
Talacker 50, P.O. Box 5070, 8021 Zurich, which acts as the Swiss representative and acts as the Swiss paying agent.

For Italy, they can also be obtained on the website: www.mandagitalia.it.

For the Netherlands, they are available online at www.mandg.com/investments/nl and for more information concerning the Key Information Document,
please refer to www.afm.nl/eid.

For Ireland, they are available in English language and can also be obtained from the Irish facilities agent, Société Générale SA, Dublin Branch, 3rd Floor
[FSC House — The IFSC Dublin 1, Ireland.

For Germany and Austria, copies of the Instrument of incorporation, annual or interim Investment Report, Financial Statements and Prospectus are
available in English and the Prospectus and Key Information Document/s are available in German.
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The value of the assets managed by the funds may greatly fluctuate as a result of the investment policy.

The information contained herein is not a substitute for independent investment advice.

M&G Luxembourg S.A. may terminate arrangements for marketing under the new Cross-Border Distribution Directive denotification process.
Complaints handling information and summary of investors' rights, in English or your local language from the following websites:
Luxembourg: https://www.mandg.com/investments/professional-investor/en-lu/footer/complaints-process

Ireland: www.mandg.com/investments/professional-investor/en-ie/complaints-dealing-process

Belgium: www.mandg.com/investments/professional-investor/en-be/complaints-dealing-process

Denmark: www.mandg.com/investments/professional-investor/en-dk/complaints-dealing-process

Norway: www.mandg.com/investments/professional-investor/en-no/complaints-dealing-process

Netherlands: www.mandg.com/investments/professional-investor/en-nl/complaints-dealing-process

Sweden: www.mandg.com/investments/professional-investor/en-se/complaints-dealing-process

Finland: www.mandg.com/investments/professional-investor/en-fi/complaints-dealing-process

Austria: www.mandg.com/investments/professional-investor/de-at/complaints-dealing-process

Germany: www.mandg.com/investments/professional-investor/de-de/complaints-dealing-process

Spain: www.mandg.com/investments/professional-investor/es-es/complaints-dealing-process

[taly: www.mandg.com/investments/professional-investor/it-it/complaints-dealing-process

Portugal: www.mandg.com/investments/private-investor/pt-pt/complaints-dealing-process

France: www.mandg.com/investments/professional-investor/fr-fr/complaints-dealing-process

The funds mentioned herein are sub-funds of M&G (Lux) Investment Funds 1, an open-ended, Luxembourg-domiciled SICAV managed by M&G
Luxembourg SA.

In Hong Kong, this financial promotion is issued by M&G Investments (Hong Kong) Limited. Office: Unit 1002, LHT Tower, 31 Queen’s Road Central,
Central, Hong Kong; in Singapore, by M&G Investments (Singapore) Pte. Ltd. (UEN 201131425R), regulated by the Monetary Authority of Singapore. This
document has not been reviewed by the Monetary Authority of Singapore; For Taiwan registered fund, independently operated by M&G Investments
(Taiwan) Limited regulated by Financial Supervisory Commission of Taiwan, R.O.C. (113-gingwantouguxin-009). Address: Rm B1, 33F., Taipei 101 Tower, No.
7, Sec. 5, Xinyi Rd., Xinyi Dist., Taipei, 110, Taiwan. Tel: +886-02-81010600 and; elsewhere, by M&G Luxembourg S.A. Registered Office: 16, boulevard Royal,
2449, Luxembourg.
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